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Report of the Board of Directors

General

Pluss Boligkreditt AS and Sgr Boligkreditt AS merged on 4 March 2014. Pluss Boligkreditt AS was the takeover company, and the
company changed its name to Sgr Boligkreditt AS. The merger was completed with accounts-related effect from 1 January 2014,
and has been carried out with continuity for accounting purposes. As a result of the merger, the comparison figures for this year
are not directly comparable, as the figures for the same period in 2013 are figures for Pluss Boligkreditt AS.

Sar Boligkreditt AS is a wholly-owned subsidiary of Sparebanken Sgr, and the company’s business is operated from Kristiansand.
The company is licensed by the Financial Supervisory Authority of Norway to operate as a mortgage company, and is allowed
to issue covered bonds. Sar Boligkreditt AS is part of Sparebanken Sgr’s long-term financial strategy, according to which the
company’s main objective is the issuing of covered bonds. All shares are owned by Sparebanken Sar, and the financial statements
are consolidated into the consolidated financial statements of Sparebanken Sar.

The cover pool comprises mortgage home loans granted by Sparebanken Sgr that have been taken over by Ser Boligkreditt AS.
The mortgage loans fulfil the requirements established by the company for inclusion in its cover pool. One important requirement
is that any outstanding loan balance taken over by the company must not exceed 75% of the mortgaged property’s market value.

At the end of the second quarter 2014, the company has taken on a home loan portfolio amounting to NOK 21,141 million,
transferred from Sparebanken Sar, which is included in the company’s cover pool, and Ser Boligkreditt AS had issued covered
bonds amounting to NOK 18,205 million.

Income statement/balance sheet development

The financial statements for Sgr Boligkreditt AS for the 2nd quarter 2014 show a profit after tax of NOK 135.9 million. The com-
pany has interest income of NOK 469.7 million and interest costs of NOK 241.6 million. Operating expenses amounted to NOK 15.5
million and tax expenses was NOK 50.3 million.

Total assets as of 30 June 2014 are NOK 21,524 million, of which net loans to customers represent NOK 21,141 million. The loan
portfolio is financed via bond emission of NOK 18,205 million and drawing rights from Sparebanken Sgr. As of 30 June 2014, the
company had paid-in capital of a total of NOK 1,025 million, of which NOK 525 million is share capital and NOK 500 million is
share premiumes.

Ser Boligkreditt AS has drawing rights of NOK 5,500 million in Sparebanken Ser, that as of 30 June 2014 was drawn down by
NOK 1,482 million. In addition, Sar Boligkreditt AS also has revolving drawing rights with Sparebanken Sgr, which can be used to
finance liquidity due on bonds issued that may not necessarily be refinanced.

Capital strength

At the end of the 2nd quarter, the capital base in the company was NOK 1,507.4 million. This corresponds to a total capital ratio/
core tier 1 capital ratio of 16.68%. The capital adequacy has been calculated based on the standard method in the Basel Il regu-
lations. The Board of Directors considers the company’s solidity and risk-bearing ability to be good.

Risk

As alicensed mortgage company, Ser Boligkreditt AS is subject to a number of acts, regulations, recommendations and regulatory
provisions. The objective of the company is to finance lending activities through the issuing of covered bonds with a good
rating. This means that Ser Boligkreditt AS strives to maintain risk at a low level. The company places emphasis on identifying,
measuring and controlling risk elements in such a way that the market has high confidence in the company and that the company
can achieve a high rating for its bonds.

Therefore, the company’s credit strategy and credit policy establishes a framework for requirements imposed on borrowers and
collateral requirements for loans that may be taken on by Sgr Boligkreditt AS. The Board of Directors considers the overall quality
of the lending portfolio to be very good and the credit risk to be low.
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The mortgage company’s loans are in Norwegian kroner at floating rates of interest. Financing is carried out at floating interest
rates, with the exception of a minor part that is taken up at a fixed rate of interest, swapped to floating interest. At the end of the
2nd quarter 2014, Sgr Boligkreditt AS had no positions in foreign currency. The Board of Directors considers the overall market
risk to be low.

Sor Boligkreditt AS issues bonds with the opportunity to extend the maturity period by up to 12 months. In other respects,
financing needs are met using equity and drawing rights from Sparebanken Segr. The Board of Directors considers the company’s

liquidity risk to be low.

A Management Service Agreement has been reached with Sparebanken Sgr that encompasses the supply of all necessary services
for the operation of the company. The Board of Directors considers the company’s operational risk to be low.

Rating
Covered bonds issued by Sar Boligkreditt AS have been given an Aaa rating by Moody’s.

Future prospects
The Board of Directors anticipates that the company’s operating environment will continue to be satisfactory in 2014.

Ser Boligkreditt AS plans further acquisition of loans from Sparebanken Sgr, and the Company intends to issue new covered bonds
for sale to investors in Norway or abroad.

30 june 2014

Arendal 13 August 2014

The Board of Directors of Sar Boligkreditt AS

Geir Bergskaug Seunn Smith-Tgnnessen Rolf H. Sgraker Bjorn Friestad
Chairman Board member Board member Board member

Marianne Lofthus
Managing director



NOK Thousand

Interest income

Interest expenses

Net interest income
Commission income
Commission expenses

Net commission income

Net change in value from financial instruments
Personnel expenses
Depreciation of intangible assets
Other operating expenses

Total expenses

Profit before losses on loans
Losses on loans

Profit before taxes

Tax expenses

Profit for the period

Other comprehensive income

Profit for the period

Other income and expenses

Total comprehensive income for the period

Notes
2
2

30.06.2014
469 661
241574

228 087
131
1250
1119
-25 322
21
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15 267
15 485
186 161
0

186 161
50 263
135 898

135 898
0
135 898

Income Statement

30.06.2013
224 790
128 042

96 748
49
2500
2451
-2 633
0

189
4323
4512
87152
0
87152
24 403
62750

62750

62750

2013
466 003
253 380
212 623

104
5000
4 896

-15 909
0

377

8 541

8918
182 900

0]

182 900
51212
131688

131688
0]
131688
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Balance Sheet

NOK Thousand

Geir Bergskaug
Chairman

Marianne Lofthus
Managing director

30 june 2014

Arendal 13 August 2014

The Board of Directors of Sgr Boligkreditt AS

Seunn Smith-Tannessen Rolf H. Sgraker
Board member Board member

Bjorn Friestad
Board member



Cash Flow Statement

NOK Thousand 30.06.2014 30.06.2013 2013

Transferred cash through merger 1164 879 0 0

Net cash flow from current financing activities 880 767 117 438 -39 211
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g  Equity Statement

Share capital Share premium Other equity Total
reserve

For the statement of changes in equity as at 31.12.13, refer to the financial statement for 2013.



Notes

1. ACCOUNTING PRINCIPLES

Pluss Boligkreditt AS and Segr Boligkreditt AS merged in the Ist quarter 2014. Pluss Boligkreditt AS was the takeover company, and
the company changed its name to Sgr Boligkreditt AS. The merger has been carried out with continuity for accounting purposes.

The quarterly financial statements have been drawn up in accordance with International Financial Reporting Standards (IFRS)
as stipulated by the EU. Sgr Boligkreditt AS is part of the Sparebanken Sar group and follows the same accounting principles as
the group. Please refer to Pluss Boligkreditt AS” annual financial statements for 2013 for further details of accounting principles.

The quarterly financial statements have not been audited.

All sums in the financial statements are stated in NOK 1,000, unless otherwise indicated. The company’s financial statements are
presented in Norwegian kroner, which is the functional currency.

Comparison figures for previous periods are historical financial figures for Pluss Boligkreditt AS. For a relevant comparison, the

financial statements should be viewed in context with previously submitted statements for both Pluss Boligkreditt AS and Sar
Boligkreditt AS.

2. NET INTEREST INCOME

NOK Thousand 30.06.2014 30.06.2013 2013

3. TAXES

Tax expenses for the year are periodised based on an estimate of tax expenses on an annual basis. The company’s nominal tax
rate is 27% in 2014.

4. DEBT TO ASSET RATIO

30.06.2014 30.06.2013 2013




Notes

5. DEBTS TO CREDIT INSTITUTIONS

The company has entered into an agreement with Sparebanken Sgr for a credit facility of NOK 5,500 million. In addition, Sar
Boligkreditt AS also has revolving drawing rights with Sparebanken Segr, which can be used to finance liquidity due on bonds
issued that may not necessarily be refinanced.

6. CAPITAL ADEQUACY

NOK Thousand 30.06.2014 30.06.2013 2013




Notes

7. LENDING TO CUSTOMERS
_Loans assessed atamortised cost 30.06.2014 30.06.2013 2013
Flexi-loans (revolving loans) 8105039 . 5596521 5386007
JRepayment l0ans 13041894 609375 .. 5933897
LBIOSS 0aNS e 21146933  M690277 11319 904
Collective write-dowWns 6000 O 0
Netloans e, 21140933 11690277 11319904
Unused credit on Flexi-loans 2854 824 1658 650 1730 440
Loans distributed to sector and industries 30.06.2014 30.06.2013 2013

*) Loans to corporate customers are mortgage loans for customers in sector 8200.

Loans distributed by geographical areas

8. DEFAULTED LOANS

NOK Thousand 30.06.2014 30.06.2013 2013

Defaulted loans over 90 days amounts to 0.01% of gross loans as at 30.06.2014.



2 Notes

9. DEBT INCURRED DUE TO ISSUE OF SECURITIES

ISIN Number Ticker Nominal value Repayment structure Coupon Due date
N :

10. COVER POOL

eevemresssessssssssessmsssssessssssssesssmsssssesssmssessssssmssssssssssssessssssmssessesssmssesssessssreseeess 30.06.2014 30.06.2013 .. 2013

.Gross loans secured with mortgage on dwelling (residential mortgage loans)* 21019750 1690277 ... 11319904

Receivables representing collateral ... 317800 L

oAl OVl P00l e e 21337550 ...NM690277 .. 11319904
Collateralisation ratio 17% 13% 14%

* Cover pool composition is defined in the Financial Institutions Act Section 2-28

11. ASSOCIATED PARTIES

30.06.2014 30.06.2013 2013




Notes =

QUARTERLY PROFIT TREND

2. quarter 1. quarter 4. quarter 3. quarter 2. quarter 1. quarter




Declaration in Accordance with Section 5-6 of Norwegian
Securities Trading Act

The Board of Directors and managing director of Sgr Boligkreditt AS hereby confirm that the company’s half-yearly financial
statements for 2014 have been prepared in accordance with applicable accounting standards, and that the information provi-
ded in the financial statements provides a true and fair view of the company’s assets, liabilities, financial position and overall
result.

In addition, we confirm that the half- year report provides a true and fair view of the company’s development, result and posi-
tion, together with a description of the most significant risk and uncertainty factors facing the company.

30 june 2014

Arendal 13 August 2014

The Board of Directors of Sar Boligkreditt AS

Geir Bergskaug Seunn Smith-Tgnnessen Rolf H. Sgraker Bjorn Friestad
Chairman Board member Board member Board member

Marianne Lofthus
Managing director
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