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Sparebanken Sgr

Balance

Employees

Products and
services

Summary

Sparebanken Sgr is an independent financial group with activities within
banking, securities and real estate

The sixth largest Norwegian bank with total assets above NOK
110 billions.

432 employees in branch offices across the counties of Aust-Agder, Vest-
Agder, Telemark and Rogaland.

General banking services- and products, supplemented by real-estate
brokerage, life- and non-life insurance, stock brokerage and leasing through
wholly- and partially owned subsidiaries and companies

As one of the largest regional banks, Sparebanken Sgr is committed to
further growth and development in the region
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Sparebanken Sgr — A leading savings bank in southern Norway
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175 000 retail
customers

Established in 1824,
432 employees

Financial group with
banking, securities and
real estate brokerage

23 000
corporate customers
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Over NOK 114 bn in
total assets

A market with 470 000 inhabitants. No other bank covers this area as
Sparebanken Sgr. The bank has approximately 175 000 retail customers and
23 000 corporate customers.

In the first quarter of 2017, Sparebanken Sgr opened a new office at Bryne in
Rogaland. This opens up a market with approx. 60,000 people.



Sparebanken Sgr Boligkreditt AS

Dedicated and integrated covered bond company wholly owned by Sparebanken Sgr
The covered bonds have full recourse to the issuer Sparebanken Sgr Boligkreditt

Sparebanken Sgr Boligkreditt has established a revolving credit facility with Sparebanken Sgr, which covers refinancing
risk

Overdraft facility with the bank to handle daily operations
* Loans are originated by the bank and transferred to the CB company
The cover pool consists of prime Norwegian residential assets (97.2 %) and interest bearing securities
Low LTV of 57.0 % (indexed)
No non-performing assets in the cover pool
Current OC of 19.3 %, of which 2.0 % is provided on committed basis
Cover pool exposure towards Southern Norway, where price development is rather stable

CB issuances assigned Aaa long term rating by Moody’s with a high TPl and 5 notches of TPI leeway, pointing to a
significant buffer against potential downgrades
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Business concept - governed by Norwegian covered bond legislation

Board of Directors
Loan Transfer Agreement EXteml auditor

and Service Agreement

e
Covered Bonds

Investors

Sparebanken Sgr

‘Covered Bonds

<

Sparebanken Sgr Rl Boligkreditt AS
Credit Facilities

<+----

v

Interest- and currency swaps
with external counterparties

Loan origination and
management
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Eligibility criteria for cover pool mortgages

eResidential Norwegian properties
eMinor volumes of buy to let

Type of properties

*Mortgages with floating or fixed interest rates — p.t. only

Type of products floating interest rate
eSerial, annuity or non-amortizing loans

eNo arrears

Credit criteria eBorrowers probability of default < 2%

oL TV limit of 75 % for residential mortgages

Collateral eQuarterly valuation from independent third party
(Eiendomsverdi)

eMaximum loan per borrower of 12 MNOK (Euro 1,3 mill)
Loan volume
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Risk management

ePayment flow from the cover pool is to meet the
payment obligations to the covered bond holders and
Liquidity risk derivative counterparties
eRevolving credit facility in place with the mother
company

e|nterest rate risk measured on a 2 basis points parallel
shift in the interest rate curve, alternatively including the
effects of non parallel shifts

Interest rate risk eShould not exceed NOK 100 million

oP.t. only floating rate loans and floating funding base incl.
swaps

oFX risk is fully hedged

Foreign exchange risk eLong term FX funding is swapped into NOK
eDerivative contracts with external counterparties
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Cover pool composition and OC as at 31.12.2017

Fair value
NOK Thousand 31.12.2017 31.12.2016
Loans secured by mortgages on
residentials properties (1) 30.967.963 28.125.467
Deduction of ineligible loans (2) -87.624 -84.296
Pool of eligible loans 30.880.339 28.041.171
Sertificates and bonds 556.484 -
Receivables on derivatives 345.837 137.889
Total cover pool (1,2) 31.782.659 28.179.060
Debt incurred due to issuance of securities 26.645.880 24.746.000
Commitments on derivatives - 236.201
Total commitments 26.645.880 24.982.201
Collateralisation ratio (OC) 19,3 % 12,8 %
Nominal value

31.12.2017 31.12.2016
OC based on nominal value, eligibles only 19,0 % 14,5 %
OC based on nominal value 19,4 % 14,8 %
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1) Cover pool composition is defined in the Norwegian Financial Institution Act Section 11-8.
2) Loans with LTV (loan to value) higher than 75 % is included in the cover pool. However, the part of the loan exceeding 75 % (ineligibles) is excluded when
calculating the OC above. Assuming the ineligibles is included, the OC would have been 19.6 % as at 31.12.2017 and 13.1 % as at 31.12.2016.



Additional cover pool details as at 31.12.2017

Sparebanken Sgr (Group) total loan portfolio

WAREMAINNG TERM (nmonths) | 200

ECM ERM mCov.bond

* Loans transferred to Sparebanken Sgr Boligkreditt
AS account for 32% of Sparebanken Sgr’s total
loan portfolio
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Cover pool characteristics

Current indexed LTV distribution

48,6 %
319%

19,4 %

16,9 % 17,6 %

1

12,3 %
I 1,7%
-

0-<40%  40%<-<50% 50%<-<60% 60%<-<70% 70%<-<80%  >80%

The weighted average LTV is 57 % on an indexed basis

Approx. 48,6 % of the cover pool has an LTV below 60%

Historical development in weighted average indexed LTV

80,00%
75,00%
70,00%
65,00%
60,00%
55,00%
50,00%
45,00%
40,00%

201420142014201520152015201520162016201620162017201720172017
Q2 Q3 04 Q1 @2 O3 04 Q1 Q2 Q3 Q4 Q1 Q2 a3 Q4

e \\eighted average LTV

* On a historical level the weighted average LTV is well below
the legislative maximum of 75 % for residential mortgages
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Cover pool characteristics

Cover pool geographic split Seasoning of mortgages in the cover pool (in % of total loan balance)
21,70% 22,89%
i 19,69% 19,87%
15,85%
Regional diversification
Vest-Agder 46,27 %
Aust-Agder 25,44 %
Telemark 10,69 %
’:. Oslo 8,11%

Akershus 2,44 % T T T T

t Other 7,05% <lyear 1<-<2vyears 2<-<3years 3<-<5years 25 years

The cover pool is primarily exposed towards Vest-Agder and + Weighted average seasoning is 3.4 years

Aust-Agder, and secondly to Telemark and Oslo/Akershus
* The cover pool is stable, as 84,2% of mortgages has been

Property price development in Vest-Agder and Aust-Agder has included in the cover pool for at least 1 year
been modest compared to peer counties.
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Cover pool characteristics

Pool notional

50,0 %
41,8%
40,0 %
30,0 %
24,4 %
20,0% | 17,0%
9,5%
10,0 %
3,8% 35%

0,0% .

MNOK 0-1 MNOK 1-2 MNOK2-3 MNOK3-4 MNOK4-5 MNOK>5

Average loan value of NOK 1.3 million

BULLET

1%

Other (Flexible
loans)
24 %

Annually

0,02 % X
Quarterly /

Semi-annually
0,24 %

Property type

B Detached House

B Semi Detached House
W Apartment

Other

Principal payment frequency

Monthly
75 %
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Cover pool characteristics

Historical development in over collateralisation

19,39
18,3 % 3 %

17,0% 17,0 % 174% 16,3% 16,8 %

17,8 %

14,4 % 14,2 % 144 % 142 %

2014 2014 2014 2015 2015 2015 2015 2016 2016 2016 2016 2017 2017 2017 2017
Q2 Q3 Q4 Q1 Q2 03 Q4 Q1 2 Q3 Q4 Q1 Q2 @3 Q4

EE Rating requirements B Surplus OC == Current OC

Stress test of the cover pool

“ 19,3 %

Status Q4 17

B WA Indexed LTV ® Nominal OC

Current situation

Committed OC: 2.0%
OC consistent with current rating: 0,5%
Current OC: 19.3%

Commited OC: The minimum level of OC included in Sparebanken Sgr
Boligkreditt Covered bond program

6,0 %

Decrease of housing prices 30 %

it

Z

SPAREBANKEN S@R

13



Funding as of 31.12.2017

Total funding amounts to NOK 26 bn in

issued covered bonds

The company has a diversified maturity

profile

Funding > 12 months totalled 97 %

Soft bullet structure on all outstanding

bonds

12.000

Annual maturity of wholesale funding

3% 19%

19% 37%

18% 1%

2%

10.000

8.000

6.000

4.000
2.000

2018

_unfin

2019

2020

2021 2022

2023 2028

— ——

H EUR funding
B NOK funding

SORB21
SORB10
SORBO7
SORB24
SORB27
SORB09
SORBO08

NO0010673296
NO0010679806
NO0010664659
NO0010714058
NO0010778954
NO0010671597
NO0010670409
X5$1383921803
X5$1622285283

Outstanding Amount
NOK 685 million

NOK 5000 million
NOK 28 million

NOK 5000 million
NOK 5000 million
NOK 350 million

NOK 500 million

EUR 500 million

EUR 500 million

Issuance Date
14.03.2013
22.05.2013
27.11.2012
24.06.2014
22.11.2016
13.02.2013
24.01.2013
22.03.2016
30.05.2017

Expected Maturity

14.09.2018
22.05.2019
27.11.2019
24.06.2020
22.11.2021
13.02.2023
24.01.2028
22.03.2021
30.05.2022

Interest Rate Type
Floating rate
Floating rate
Floating rate
Floating rate
Floating rate

Fixed rate
Fixed rate
Fixed rate

Fixed rate

Nibor 3 mnd + 46 bps
Nibor 3 mnd + 44 bps
Nibor 3 mnd + 54 bps
Nibor 3 mnd + 30 bps
Nibor 3 mnd + 54 bps
3,850 %
4,000 %
0.250%
0.125%
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Euro Medium Term Covered Note Programme

SPAREBANKEN SOR BOLIGKREDITT AS

(incorporated with imited liability in Norway)

€4,000,000,000 * Sparebanken Sgr established a €4,000,000,000 Euro Medium
e 450050550 e St e ot st e e e e ot st s G B g, Term Covered Note Program (EMTN) in the third quarter of

Sparebanken Ser Boligkreditt AS (the Issuer) may fom time to time issue coversd bonds ismed in accordance with the Act (as defined in “ Terms and Condition
of the Notes other than VPS5 Nores™ or * Term: and Conditions of the VP5 Note:™, as the case may be) (the Notes which termshall include, so fir 2s the context 20 1 5

permits, VPS Notes (as defined below}) denominated in any currency agreed between the Tssuer and the relevant Dealer (as defined below).

The Notes nmy be issued in bearer rm or in uncertificated book entry Hrm (the VPS Notes) settled through the Norwegian Central Securities Depositary, the . .

Verdipapirsntraien 454 (e VES). * In the first quarter of 2016 the company issued covered bonds
The meoinmum sgerezate nominal amount ofall Notes fom time to time outstanding under the Drogremme will not exceed £4.000 000 000 (or its equivalent in . -

other currencies calculated as described in the Programme A greement described herein), subject to increase as described herein amounti ng to EUR 500 mi Il ionu nder the program

The Notes may be issued on a continuing basis to one or more of the Dealers specified under * Gvarview af the Programme™ and any additional Dealsr appointed

under the Frogramme from tine to time by the Issuer (each 3 Dealer and together the Dealers), which sppointment may be fbr a specific issue or on an ongoing

‘basis. Refrences in this Base Prospectus to the relevant Dealer shall, in the case of an issue of Notes being (or intended to be) subscribed by more than one ° In the Second quartel’ Of 2017 the Company Issued Covered

Dealer, be to all Dealers agreeing to subscribe such Notes

Aninvestment in Notes issued under the Programme involves certain risks. For a discussion of these risks see = Risk Factors™. bonds amounting to EUR 500 mi”iOI’\ under the program

This Base Prospecrus has been spproved by the Central Bank offreland, as competent suthority under the Prospectus Directive (as defned below). The Central
Bank of Ireland only approves this Base Prospectus as meeting the requirements imposed under Irish and European Union (EU) law pursuant to the Prospectus
Directive. Such spproval relates only to the Notes which are to be admitted to trading on the regulated muricer (the Main Securities Markef) ofthe Irish Stock

Exchange ple (the Irish Stock Exchanze) or another rezulsted market $r the purposes of Directive 2004/39/EC (the Markets in Financial Instraments . Sparebanken S¢|" Bollgkredltt AS pla ns to fu rther acqulre |Oa ns

Directive or MEFID) and/or which areto be ofred to the public in any Member Stste of the European Economic Ares (the EEA).

Application has been mmde to the Irish Stock Exchange fr Notes issusd under the Programme o be admitted to the official list ofthe Irish Stock Exchange (the fro m Spa re ba n ke n S¢ r' an d t h ecom pa ny i nte n d S to iSS ue new
Official List) and to trading on the Main Securities Market. The lssner has firther requested that the Central Bank oflreland send to the Norwegizn Financial K R
e e st P D o et P e o o S okt covered bonds towards investors in Norway and abroad

the Prospectus Directive, for purpeses oflisting Notes on the Oslo Stack Exchange’s Regulated Market
Each ofthe Msin Securities Markes and the Oslo Stock Exchange’s Regulsted Market is 2 regulated market $r the purposes of MiFID. Refirences in this Base
Prospectus to Notes being listed (and all related rerences) shall mean thar such Notes have been either admitted (i) to the Offcial List and to trading on the Main.
Securities Market or (ji} to trading on the Oslo Stock Exchange”s Regulated Market, as mmy be agreed between the Issuer and the relevant Dealer in relation fo the
relevant Series (as defined below).

Notice ofthe agzrezare nominal smount of Notes, interest (if any) paysble in respect of Notes, the issue price ofNotes and certsin other infirmstion which is
applicsble to each Tranche (ss defined in  Terms and Conditions of the Notas other than FFS Notes” or * Tarms and Conditions of the VPS Notes™, as the case
mmy be) of Notes will be set out in a £nal termms docanen: (the Final Terms) which will be delivered to the Central Bank offreland and the Irish Stock Exchange
(iflisted on the Insh Stock Exchange) Copies ofthe Final Terns in relation to the Notes to be listed on the Irish Stock Exchange will also be published on the
‘website ofthe Insh Stock Exchange.

The Notes are expected to be assigned a * Ass™ rating by Moody’s Investors Service Limited (Moody’s). Moody’s is established in the EU and is registersd under
Regulation (EC) No. 1060/2009 (as amended) (the CRA Regulation) and is included in thelist of credit rating agencies registersd under the CRA Regulation,
which is available on the ESMA website (hfp./www esma eurapa lis -regisiered-and-certified-CRAs) (last updated on 29 March 2017).

Where a Tranche of Notes is rated, such rating will be disclosed in the spplicsble Final Terms. A security mting is not a recommendation to buy, sell or hold
securities and muy be subject to suspension, reduction or withdrawal st any tine by the assigning rating agency.

Arranger
Nordea
Dealers
Danske Bank DNB Bank
Landeshank Baden-Wiirttemberg Nordea Y
SEB Swedbank \\
UniCredit Bank ~

The date of this Base Prospectus is 30 June 2017
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Looking ahead

Growth in the Norwegian economy has picked up after weak growth in GDP over recent
years, with higher growth in exports, increasing investments in the oil sector, lower
unemployment and higher private consumption.

The economic outlook for the bank's market area is considered positive. Housing
The region prices in Southern Norway have been fairly stable over a longer period of time,
and unemployment is falling.

Sparebanken Sgr Boligkreditt AS has a common equity tier 1 capital ratio of 17.4
percent and leverage ratio of 7.0 percent. Along with a positive profit from
ordinary operations, the opportunities for further loan growth are positive

Capital
requirements

Funding and The Group is well positioned to establish long-term funding from the Norwegian
liquidity and the international financial market

Sparebanken Sparebanken Sgr Boligkreditt AS will further acquire mortgages from the bank to
issue public covered bonds in Norway and abroad, primarily as benchmark
issuances that are eligible to LCR requirements for level 1 assets

Sor
Boligkreditt

f
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Balanced development in the region

12 month price change counties - December Unemployment, January 2018

Numberof  Percentage of Change from

unemployed  the workforce last year

Total 71849 2,6 % -19%
@stfold 4402 3,1% -11%
Akershus 6671 2,1% -14%
Oslo 10238 2,7% -13%
Hedmark 1943 2,0% -10%
Oppland 1791 1,8% -10%
Buskerud 3642 2,5% -10%
Vestfold 3758 3,0% -15%

Rogaland 8797 34% -22%

Change in housing prices

Year on year growth  Growth Nov.-Dec.

Vest-Agder -1,9% -1,1%
: Aust-Agder -1,0% -1,6%
Finland
Telemark 3,0% -0,5%
Rogaland -1,1% -1,2%
Norway

Oslo -6,2% -1,0%

\
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Kilde: Eiendomsverdi AS, NAV.no
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